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Making sure data centers pay for their grid costs, lowering utility bills for families

Large data centers can require as much electricity as a small city. When a data center
connects to the grid, the utility may need to add or upgrade transmission infrastructure
to serve that new demand. If those costs are not assigned to the data center, they can
ultimately be reflected in electricity rates paid by other customers. A Federal Reserve
Bank of Dallas working paper estimates that data center demand has already pushed up

wholesale electricity prices 6.9% nationally, a number that it projects could increase to
12.3% by 2028.

What The Bill Does:

Requires data centers to pay the costs they create. The bill directs the
Federal Energy Regulatory Commission (FERC) to require utilities to establish
rates that force large data centers to pay for both the cost of serving them and the
grid upgrades needed to handle them. This means the cost of accommodating a
new data center does not fall on other electricity customers.

Ends a current barrier to charging data centers for grid upgrades.
Current FERC policy generally prevents utilities from charging customers for
both their share of existing grid costs and the additional grid upgrades needed to
serve that customer. The bill directs FERC to change that policy to ensure that
large data centers pay for both. If a data center needs the grid to be expanded or
upgraded to power its operations, utilities must charge customers serving that
data center for those costs on top of the regular cost of electricity. The bill makes
these charges mandatory—not voluntary—ultimately driving down costs for
consumers.

Gives states a way to reduce costs for families and businesses. States
can use the revenue collected from data centers to reduce electricity rates for
homes, small businesses, and other existing electricity customers.

Requires the reporting of information on data center energy usage.
Requires the Energy Information Administration to update its annual survey to
require utilities to report electricity sales to data centers—which utilities currently
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report for residential, commercial, and industrial sectors, but not for data
centers.



