May 1, 2013

As Governors of states that provide the oil and natural gas that help fuel this country and
its economic well-being, we are seeking your support to continue this crucial mission.
State regulatory programs have been at the forefront of oil and gas exploration since
1935. Our programs, which are as varied as the geography, climate, geology and social
fabric of our states, are designed to be flexible yet effective in providing the world’s best
environmental protection and regulation.
The states’ ability to design effective regulations that reflect state-specific needs is a vital
element in the resurgence of our nation’s oil and natural gas industry. In fact, thanks to
technology and American ingenuity, the United States is on target to become the world’s
largest producer of oil and the world’s largest net exporter of natural gas.
We are proud of the job that state regulatory agencies are doing and want you to be aware
of a new initiative, States First, that states are undertaking to continue their worldwide
leadership as the laboratories of effective regulatory development. As previously
announced at the Annual Meeting of the Interstate Oil and Gas Compact Commission
(IOGCC), this initiative is a joint venture between the IOGCC and the Ground Water
Protection Council (GWPC), a national association of state water-protection officials.
States First is an innovative and exciting state-led effort. Its first task was the formation
of the State Oil and Gas Regulatory Exchange, a unique network of experts who will be
available to help meet emerging regulatory challenges and solve unique problems in all
oil and gas producing states.

State Oil and Gas Regulatory Exchange
The State Oil and Gas Regulatory Exchange (SOGRE) will bring state policy and
technical staff together on a routine and coordinated schedule to share the way they do
business, review internal operations, and open up opportunities for extrapolating effective
practices from one state to another. The SOGRE creates a dynamic forum where states
can reach out and communicate with one another in an ongoing effort to keep current
with rapidly changing technology, as well as to share the very best and innovative
regulatory procedures from state to state.
The SOGRE will focus first on field operations. This critical area is where the states
know best how to conduct oversight of exploration and production activities. It is in the
field where state regulators interact daily with the public and the operating companies.
The program’s initial goals are identifying opportunities for new operating procedures,
improving communication with the public and improving efficiency and effectiveness in
regulatory oversight.
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